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MCOM-04
December - Examination 2016
M.Com. (Previous) Examination
Financial Management
Paper - MCOM-04
Time : 3 Hours ] [ Max. Marks :- 80

Note: The question paper is divided into three sections A, B and C.
Write answers as per the given instructions.

fAder: Ig ued ux ‘o', ‘¥’ IR ‘W fiF @Wuel § A g1 udd
Gus & MGATTAR AT & IR QIS

Section - A 8§x2=16
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question
delimit your answer in one word, one sentence or
maximum up to 30 words. Each question carries 2 marks.

gus - 3’
(3fer ofg ITRIT 99 T)
Ader : Tt weAl & IR ST 31T 310 TR DI WATTHAR Th 916G,
T Iy AT ferpad 30 orsgl H uRAfg Hifviel e ueT
2 3fpl Bl gl

1) (i) What do you mean by dividend policy.
arier AT | 3MYeRT FT STe B
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387
(i) What is finance function?

faed orf @ a7 dread 2

(iii) Define time value of money.

ST BT FHY e Bl YRATYT BT

(iv) Define operating cycle.

IRATAT TIeh I IR IR

(v) What are the objectives of inventory management?
THY UG &b I AT 8 2

(vi) What is techno-economic feasibility report?

Tepten—3fefer AryTeaT Ufcde @rT g ?

(vii) Distinguish between explicit and implicit costs.

TISC 3R IRYSC ARTAT b dI7 =N DI |

(viii) What is wealth maximization?

FECT 3TfIhaH IRl RIT g ?

Section - B 4xX8=32
(Short Answer Questions)

Note: Answer any four questions. Each answer should not
exceed 200 words. Each question carries 8 marks.

(Tvs - 9)
(oTg IR 99)

fAder: gl IR Ul & IR ST 3T U IR Dl 3Ffehad
200 greet o AT 6T Tde U9 8 37! & gl
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Explain the various types of dividend policy.
e i & = TR aHsIEyl

Annual demand for a particular items of inventory is 10,000
units. Inventory carrying cost per unit per year is 20% and
ordering cost is Rs. 40 per order. The price quoted by the
supplieris Rs. 4 per unit. However the supplier is willing to give
discount of 5% for order of 15,00 or more unit. Is it worthwhile
to avail of the discount offer?

wheg Pl T AW dg di affes Trr 10,000 SHEAT 81 e
G DI AR Uf g Ufy Sh1S 20% © TAT QA < H AN
gl e 40 @, g1 gffodt GRT Igyd Jed 4 3. Ui 31 @
fop=gq gfcfepal 15,00 T 31fep Sb1g b 3G WR 5% BT o Pl
$TgS ¢l FIT 921 TG Bl Fpd BHRAT TTRY 2

Explain the objectives of receivable management.

U} & Ua=4 & I29T] I IRAT HifvR |

From the following information, extracted from the books of
Ram manufacturing company, compute the operating cycle

period and working capital required:

I fafemfor ot &t grdent & e FrferRad gemT A giaTe

Ieh SFAfY AT AT briefet ISit bl TUFT DI |
Period covered : - 365 days

Average period allowed by suppliers : 16 days
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Rs.
1. | Average total of debtors outstanding 48,000
2. | Raw material consumption 4,40,000
3. | Total production cost 10,00,000
4. | Total cost of sales 10,50,000
5. | Sales of the year 16,00,000
Value of average stock maintained:
Raw Material 32,000
Work-in-progress 35,000
Finished goods 26,000

6) Explain the elements of a project report.

RIS Tfcde & dcdl T FHSSU|

7) What is optimal capital structure? Give its basic qualities.

3MGel Goft TREAT | 3T T A g 2 §3h! Herve faersamaii

T quie DIFTU|

8) What is average rate of return? Give the procedure of

calculating it.

I U X AT & ? 39hT TUHT Y Y STy

9) Explain briefly the various sources of long term financing of

Indian Industries.

IR SN b efeprefi= fo U & faf=1 wresi &6 dféred

ANRT DI |
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Section-C 2X16=32
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each
answer maximum up to 500 words. Each question carries
16 marks.
(Tvs - ¥)
(el ST 1)
fder : fgi g oAl & IR ST 319 319+ ITR &1 ferdan 500
&gl § URAHT PH_AT 81 UD W 16 3fhi @l gl

10) What is cash management? Describe various objectives of

cash management and also discuss elements determining
level of cash.

Ae Y=g T g? Ude Uy & AR Igedl Hi awe
ST T Aps TR D FaiRa exarer dcal Hf =zt HIR|

11) Detail statement of Preksha Ltd. is given below, and it is based

on the production level of 40,000 units:

uer forfies @1 faeerumede faavur = fear mam €, I8 40,000

SHIAT &b IUGH TR TR IR 2|
Sales 4,80,000
Variable Cost 2,80,000
Revenue before fixed cost 2,00,000
Fixed Cost 1,20,000

80,000
Interest 30,000
Earning before tax 50,000
tax 25,000
25,000
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Calculate (i) Operating leverage
(ii) Financial leverage
(iii) Combined leverage
TET HIRTY; 37) aRered Salad
) focfta Saacd®

q) HgFd Ileld

12) Write short notes on the following:
(i) Equity Shares
(ii) Types of capital budgeting decisions.
frfeRad w fera fewfomr ke
31) FHAT 39T
9) YSit gofed Fvfar & geR

13) Define financial management and discuss its main functions.
i veegr &1 oA SIS 3R S99 U@ Sl &I auid
S|
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